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Fox & Hound Signs Tender Offer/Merger Agreement with Levine Leichtman Capital Partners
Stockholderstoreceive $1550in cash per share

WICHITA, Kan., Dec. 30, 2005(PRIMEZONE) -- Fox & HoundRestaurant Group (Nasdag:FOXX)
announed tha it signed an Agreement and Plan of Merger with Fox Acquisition Company (FACQ, a
newly formed affiliate of Levine Leichtman Capital Partnerslil, L.P. ("LLCP") for the acquisition of
all of the Company'soutstanding common stock for an all cash price of $1550 per share. Unde the
terms of themerger agreement, FAC has agreed to commence atendea offer notlater than Januay 6,
2006to acquire all of the Company@® outstanding common stodk at such price.

TheBoard of Directors unanimoudy approved themerge agreement. Consummation of thetender
offer is subject to receipt of antitrug clearance and other governmental approvds, and other cusomary
clogng condtions The receipt of finandngis notaconditionto thetransaction. Inaddition, unlike
the proposd terms of the previoudy announed letter of intent, the merger agreement does not
contemplate tha certain members of management and other stockholders would participate with LLCP
as stockholders of FAC. Theparties anticipae consummation of thetendea offer in thefirst quarter of
2006,but there can beno assurance tha the transaction can or will be completed by tha time, if at all.

The Company has agreed in the merger agreement notto solicit alternaive transactions The
Company may respondto certain unlicited proposals and may terminae themerger agreement upm
receipt of asupaior proposl for an alternative transaction. Unde certain circumstances, if the
Company terminaes the merger agreement for asupeior proposal or the Company entersinto an
agreement with respect to an aternaive transaction within twelve monthsfollowing the termination of
themerge agreement, the Company will berequired to pay a$5 millionfeeto LLCP. In addition, the
Company has agreed to reimburse LL CP for its expenses in certain circumstances of up to $1 million.

In connection with the execution of themerger agreement with LL CP, the Company notified
Newcastle Partners, L.P. and Steel Partners, 11, L.P. tha the Company did notintend to enter into the
previoudy announed proposd transaction.

Levine Leichtman Capital Partners, Inc. (QLevineLeichtmanQ is aLosAngdes, Caifornia private
equity firm tha wasfoundel in 1984by Arthur E. Levineand Lauren B. Leichtman. Levine
Leichtman manages in excess of $1.1 billion of inditutiond investment capital throughprivate equity
patnerships LevineLeichtman has a highly differentiated, multi-fundinvestment strategy focused on
companies with revenues between $50 million and $500million. LevineLeichtman is currently
making new investments throughL evine Leichtman Capital Partnerslil, L.P. and LevineLeichtman




Capital Partners Deep VaueFund L.P. Successful investments by LevineLeichtman indudeJon
Douglas Redl Estate Services Group,Inc., Conumer Portfolio Services, Inc., the Quizno'sCorporation
and CiCi's Pizza, Inc.

This press release contains certain forward-looking statements within the meaning of Section 27A of
the Securities Act of 1933 as amended, and Section 21E of the Securities ExchangeAct of 1934,as
amended, which are intended to be covered by the safe harbors created thereby. Althoughthe
Company bdieves tha the assumptionsundelying the forward-looking statements contained herein
are reasonale, any of the assumptionscould beinaccurate, and, therefore, there can be no assurance
tha theforward-looking statements induded in this report will proveto beaccurate. Our actud results
may differ materially from theforward-looking statements contained herein. Factors tha could cause
actud resultsto differ fromtheresults discussed in the forward-looking statements indude butare nat
limited to, potential increases in food,alcohol, labor, and other opeating cods, changesin
compdition, theinability to find suitable new locations changesin conumer preferences or spending
paterns changesin demographic trends theeffectiveness of our opeaating and growth initiatives and
promotiond efforts, and changes in govenment regulation. Further information aboutthefactors tha
might affect the Company'sfinandal and other resultsisinduded in the Company's10-K and 10-Q,
filed with the Securities and ExchangeCommission. In light of the significant uncertaintiesinhaent in
theforward-looking statements induded herein, the induson of such information should not be
regaded as arepresentation by the Company or any other persontha the oljectives and plansof the
Company will beachieved.
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